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Candidates are required to give their answers in their own words as far as practi
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(a) Income received in cash for the year ended 31.03.2017 Rs. 50,000
(b)  Accrual income as on 31.03.2017 Rs. 25,000
(c) Income received in advance during the year ended 31.03.2017 Rs.

15,000
(d) Outstanding expenses as on 31.03.2017 Rs. 20,000

(e) Prepaid expenses as on 31.03.2017 Rs. 10,000
e
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Rs.
Balance of Provision for Bad debt on 01.01.17 2,500
Bad debt written off during the year 1,800
Sundry Debtors on 31.12.17 34,000

Of the debtors Rs. 1,000 was bad and hence to be written off. Provision
for Bad debt to be made @ 10% on Debtors.

Provision for Bad debt Account <% Bad debt Account 7% 26 33 |
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(a) Purchase of machinery Rs. 50,000
(b) Carriage paid for bringing the machine Rs. 3,000
(¢) Wages paid for installation of the machinery Rs. 4,000
(d) Repairing cost for the machinery Rs. 2,000 after installation
(e) Insurance premium paid for machinery Rs. 1,000
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@ Sales amounted to Rs. 75,000

(b) Purchases during the period Rs. 30,000

(c) Purchases Return Rs. 5,000

(d) Sales Return Rs. 2,000

(e) Rate of Gross profit on sales 20%.
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On 31.03.2017 the stock in hand amounted to ¥ 1,60,000 and the sundry
dentors balance stood at ¥3,00,000 which include ¥20,000 being invoice value of

goods sent on ‘sale or return’ against which no intimation was received during the
year. These goods were sent out at 25% above cost and were sent to Mr. X 38,000

. and Mr. Y T12,000 |
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Rs.
Stock on st January, 2016 50,000
Stock on 31st December, 2016 80,000
Purchases for the year 2016 5,40,000
Sales for the year 2016 6,80,000
Purchase for the period from 01.01.2017 to 10.03.2017 1,80,000
Sales for the period from 01.01.2017 to 10.03.2017 2,40,000
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Rs.
Sales Ledger balances on 01.01.2016 62,620 (Dr.)
Sales Ledger balances on 01.01.2016 620 (Cr.)
Total Sales 1,20,000
Cash Sales 10,000
Bills accepted by Debtors 12,500
Bill received dishonoured . : 500
Cheque received from customers 86,200
Cheque dishonoured 1,200
Returninward 4,800
Bad debt written off ' 1,300
Discount allowed 450
Carriage charged to customers 950
Bad debt recovered 600
o Transfer from bought Ledger i 800
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To Opening Balance:
In hand 500 By Books 7,000
At Bank 500 By Salaries 7,000

To Subscription 15.000 By Rent 2.000
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To Sale of old By Newspaper 3,000

newspaper 3,000 By Balance c/d 2,000
To Donation 2,000 (at Bank)
21,000 21,000
Other information : _
01.01.17 31.1247
Accrued Subscription 800 1,100
Prereceived subscription : 2,500 1,500
Outstanding Salary 600 900
Prepaid Rent 200 100

rMF 31.12.2017 ©IfFCd ¢ -4 &0 Income and Expenditure
Account g9 4 |

fFretat -

so| Mr. R. Roy @7 31st December, 2017 1fsCd @eaifie [ rem == ¢

31.12.2017 SIf¥C4 1Y IR &+ Trading €32 Profit & Loss Account
€3¢ Balance Sheet ZF® ¥4 | :

Dr. Cr.

(Rs.) (Rs.)
Capital . — 2,40,000
Plant and Machinery 1,20,000 —
Furniture 40,000 —
Stock on 01.01.17 30,000 —
Debtors and Creditors ) 80,000 50,000
Drawings 20,000 —
Purchase and Sales 2,40,000 3,60,000
Bank overdraft — - 40,000
Wages 30,000 e
Trade expenses 20,000 —
Rent 24,000 _ —
Salaries 34,000 —
Bad debt 2,000 —
Purchase and Sale Return 10,000 6,000
Cash 14,000 —
Bank 36,000 —

Provision for Bad debt , . — - 4,000



1] SATIZ ¢

(@ 31.12.17 Offry WP ¢ F FT Rs. 36,000, I@R T -
Rs. 40,000

() 4T3 10,000 S1eia i farforas ot zafd |

(%) Machinery installation €3 &7 5,000 DR WGR (6T ZCACE T
Wages Account -9 foif=@ 2 AR |

() TERCIR Bor AfdE 10% U S=fbfe gl Fao A |
(%) Sundry Debtors 93 B3 5% 2/ - G IS T |

The figures in the margin indicate full marks

' . Answer the following questions :

Group-A~

1. From the following information, ascertain income for the year ended

31.03.2017 according to accrual basis of accounting :

(a) Income received in cash for the year ended 31.03.2017 Rs. 50,000

(b)  Accrual income as on 31.03.2017 Rs. 25,000

(c) Income received in advance during the year ended 31.03.2017 Rs.
15.000

(d) Outstanding expenses as on 31.03.2017 Rs. 20,000

(e) Prepaid expenses as on 31.03.2017 Rs. 10,000

Or

Write short notes on : 2%)-

(a) * Going Concern concept
(b)  Entity concept.

2. The book value of Plant and Machinery of a firm shows Rs. 2,50,000 on

01.01.17. One of the machinery which was purchased on 01.01.16 at Rs. 20,000 is

. sold for Rs. 10,000 on 30.06.17. In place of this machine, another new machine
was = ~chased at Rs. 40,000 on 30.09.17.

> Show the Plant and Machinery Account in the books of the Concern for

the year 2017, charging depreciation @ 10% p.a. on diminishing balance method.

(Year ending date 3 st December). |

3. The following errors were detected before the preparation of Trial ‘

Balance. Pass necessary rectification entries for them : 2+1

(a) Goods worth Rs. 2,000 drawn by the proprietor for private use has
been debited to Trade Expenses Account.

(b) Wages paid Rs. 2,500 for installation of new machine were
debited to Wages Account.

(¢) - Rs. 170 allowed as dis%%yn: has been credited to the Discount
Account and debited to Creditors A/c.

The following information has been exiracted from the books of Das

_Enterprises : e e
Rs.
Balance of Provision for Bad debt on 01.01.17 2,500
Bad debt written off during the year 1,800
Sundry Debtors on 31.12.17 _ 34,000 o 1

Of the debtors Rs. 1,000 was bad and hence to be written off. Provision
for bad debt to be made @ 10% on Debtors. Prepare Provision for Bad debt
Account and Bad debt Account. 5



4. State which of the following expenditures are of capital nature and
which are of revenue nature :
(a) Purchase of machinery Rs. 50,000
(b) Carriage paid for bringing the machine Rs. 3,000
(c) Wages paid for installation of the machinery Rs. 4,000
(d) Repairing cost for the machinery Rs. 2,000 after installation
(e) Insurance premium paid for machinery Rs. 1,000

Or

A trader prepared his accounts on 31.03.17 However stock taking was
done on 10.04.17, amounting Rs. 40,000. The following transactions took place
between 1st April to 10th April, 2017.

(a) Sales amounted to Rs. 75,000

i‘Iflr‘r‘-(b) Purchase during the period Rs. 30,000
~ (¢) Purchase Return Rs. 5,000
(d) Sales Return Rs. 2,000
(¢) Rate of Gross profit on sales 20%.

Determine the value of Closing stock as on 31 03.17.

5. A trader sends out goods on approval basis to customers and include the
same in Sales Account.

On 31.03.2017 the stock in hand amounted to 2 1,60,000 and the sundry
debtors balarice stood at T3,00,000 which include 720,000 being invoice value of
goods sent on ‘sale or return’ against which no intimation was received during the
year. These goods were sent out at 75% above cost and were sent to Mr. X 78,000
and Mr. Y T12,000.

Make necessary adjustment entries on 31.03.2017.

Group - B
Answer the following questions :

6. What is Financial Accounting Standard? Discuss the procedures for
issuing Accounting Standard in India. What is IFRS?

5B Or

Write short notes :
(a) GAAP (b) Fair Value Accounting.

2+6+2
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7. On Ist April, 2016, K of Kolkata sent 200 packets of rice to D of Delhi
to be sold on consignment basis. The cost price of each packet was Rs. 1,000. K
incurred Rs. 1,200 for freight and Rs. 800 for insurance premium. On 31st march,
2017, K received an Account Sales from D, which showed that he sold 180 packets
@ Rs. 1,400 each out of which Rs. 5,000 was bad debt. D paid Rs. 6,000 as
clearing charges, Rs. 1,000 for carriage to godown and Rs. 2,000 for godown rent.
D is entitled to get ordinary commission @ 10% and delcredere commission @5%
on sale proceeds.

Show Consignment Account and D Account in the books of K.
Or

A fire occurred at the Godown of Royja Industries (P) Ltd. on
10.03.2017. The stock of the company was fully insured against fire. From the
following details, compute the amount of insurance claim :

Rs.
Stock on 1st January, 2016 50,000
Stock on 31st December, 2016 80,000
Purchases for the year 2016 5,40,000
Sales for the year 2016 6.80,000
Purchase for the period from 01.01.2017 to 10.03.2017 1,80,000
Sales for the period from 01.01.2017 to 10.03.2017 2,40,000

Gross profit rate was uniform and value of stock salvaged Rs. 15,500.

8. From the following particulars, prepare Sales Ledger Adjustment
Account in General Ledger and General Ledger Adjustment Account in Sales
Ledger in the books of K.Ray for the year ended 31st December, 2016 :

Rs.
Sales Ledger balances on 01.01.2016 62,620 (Dr.)
Sales Ledger balances on 01.01.2016 620 (Cr.)
Total Sales 1,20,000
Cash Sales 10,000
Bills accepted by Debtors 12,500
Bill received dishonoured 500
Cheque received from customers 86,200
Cheque dishonoured 1,200
Return-inward 4,800
Bad debt written off 1,300
Discount allowed 450
Carriage charged to customers 950
Bad debt recovered 600
Transfer from bought Ledger 800
Sales Ledger balances on 31.12.2016 300 (Cr.)

9. The following is the Receipts and Payments Account of a club on
31.12.2017.

Receipts Rs. Payments Rs.
To Opening Balance:
In hand 500 By Books 7,000
At Bank 500 By Salaries 7,000
To Subscription 15,000 By Rent 2,000
To Sale of old By Newspaper 3,000
newspaper 3,000 By Balance c/d 2,000
To Donation 2,000 (at Bank)
21,000 21,000

7+3
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Other Information :

01.01.17 31.12.17
Accrued Subscription 8.00 . 1L100
Prereceived subscription 2,500 1,500
Outstanding Salary 600 900
Prepaid Rent 200 100

Prepare Income and Expenditure Account of the club for the year ended
31st December, 2017.

Group- C

10. Following is the Trial Balance of Mr. R. Roy as on 31st December,
2017. You are required to prepare Trading and Profit and Loss Account for the
year ended 31st December, 2017 and a Balance Sheet as on that date.

Dr. Cr.
(Rs.) (Rs.)

Capital — 2,40,000
Plant and Machinery 1,20,000 =
Furniture 40,000 —
Stock on 01.01.17 30,000 —
Debtors and Creditors 80,000 50,000
Drawings 20,000 —
Purchase and Sales 2,40,000 3,60,000
Bank overdraft e 40,000
Wages 30,000 —
Trade expenses 20,000 —
Rent 24,000 —
Salaries 34,000 —
Bad debt 2,000 -
Purchase and Sale Return 10,000 6,000
Cash 14,000 —
Bank 36,000 -
Provision for Bad debt — . 4,000

7,00,000 7,00,000

Additional Information :

(a) Stock on 31.12.17 : Cost price Rs. 36,000, Market price
Rs. 40,000.

(b) A credit sale of Rs. 10,000 has not been recorded.

(¢) Wages paid for installation of machinery included in wages
account Rs. 5,000.

(d) Provide depreciation on machinery @10% p.a.

(e) Provision for Bad debt to be maintained @5% on Debtors.




