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CORPORATE ACCOUNTING — GENERAL
Paper : DSE-5.2AG
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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e the partly paid-up shares are converted into fully paid-up shares; and

e the existing holders of fully paid-up shares are also allotted one fully paid-up bonus share of ¥ 10
each at par for every four existing fully paid-up shares of ¥ 10 each.

It is desired that there should be minimum reduction in free reserves.
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P — 5,00,000 shares, Q — 5,40,000 shares, R — 4,40,000 shares

The underwriters had applied for the number of shares covered by firm underwriting.
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@l 31.03.2023 Ot XYZ Ltd.-937 Seeoat Wxa ¢

Particulars Note No. <
I. EQUITY & LIABILITIES
(1) Shareholders’ Fund Notes to Accounts
(a) Share Capital 1 6,00,000 Particulars 3
(b) Reserves & Surplus 2 1,60,000 | | 1. Share Capital :
(2) Current Liabilities 40,000 equity shares of ¥ 10 | 4,00,000
Trade Payables : Creditors 40,000 each fully paid-up
Total 8,00,000 2,000, 5% Redeemable 2,00,000
II. ASSETS Preference shares of ¥ 100 each
(1) Non-current Assets fully paid
(a) Plant, Property & 3,00,000 6,00,000
Equipment 2. Reserves & Surplus :
(b) Non-current Investment 2,00,000 Securities Premium 4,000
(2) Current Assets General Reserve 96,000
(a) Inventories 1,50,000 Profit & Loss Balance 60,000
(b) Debtors 90,000 1,60,000
(c) Cash and Bank 60,000
Total 8,00,000
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LA
31 B, 2024-9 Red Ltd.-43 3R (At3 SR ormef @em zwwe ¢
I. Equity and Liabilities 4
1. Shareholders’ Funds
(a) Share Capital 80,00,000
(b) Reserve and Surplus 36,80,000
2. Non-Current Liabilities
Long-Term Borrowing — 6.5% Debentures 3,00,000
3. Current Liabilities
Trade Payables 2,53,000
Total 1,22,33,000
II. Assets 4
1. Non-Current Assets
Property, Plant and Equipment 85,00,000
2. Current Assets
(a) Current Investments 10,80,000
(b) Trade Receivables 5,40,000
(c) Cash and Cash Equivalents 21,13,000
Total 1,22,33,000
Notes to Accounts :
= 3
1. Share Capital
Authorised Capital
10,00,000 Equity Shares of ¥ 10 each 1,00,00,000
Subscribed and Paid-up
8,00,000 Equity Shares of ¥ 10 each fully paid 80.00,000
2. Reserves and Surplus
Securities Premium 25,00,000
General Reserve 7,00,000
Profit & Loss Balance 4.80,000 36.,80.000

| fale, 2024-4 IR o2 2R CRITER 25% @ 20 BrA o 2ifS AR (TR TR | €2 BTATey,
4% ©I< 7S investment AT ST 12,00,000 TIAF €32 8,000, 10% Preference Shares &fé wtatz @ifel
100 BT | _

@™ ©IF General Reserve-ad 50%, Profit & Loss A/c-43 100% 9% oaf*% =12l Securities Premium
(ATF 2T IECR



(4(5th Sm.)-Corporate Accounting-G/DSE-5.24G/CBCS (4)

81

(4|

01.04.2022 ©IfF2 Y Ltd.~a3 27733 (A Fefike el sfheat ootz ¢

Sinking Fund Account T 1,00,000
Sinking Fund Investment Account (10% Government Securities : T 96,000
Nominal Value ¥ 90,000)

12% Debentures T 1,00,000

01.04.2022 SRt @A 60,000 5@ Government Securities 110%-4 &fé 0 @R @ oy axfs
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Y Ltd.-97 f&7<<20e Debentures Account, Sinking Fund Account and Sinking Fund Investment Account
N8 | S0
A Ltd.-3 132 (303 fsfeiis o #iedl 3 ¢

() Equity shares capital : 8,000 Equity shares of ¥ 100 each, fully paid

(1) 4,000, 10% Preference shares of ¥ 100 each

(2) Reserves and Surplus ¥ 2,50,000

(%) 10% Debentures ¥ 7,00,000

(8) During the last three years the company paid dividend at 20%, 19% and 27% respectively

(®) EBDIT -  5,70,000; Depreciation — ¥ 1,00,000; Income Tax rate is 30%

() E/P ratio in the industry is 1/8 and Dividend yield is 16%.

Earnings %f® @3} Dividend 2&fTs AT I&=yey ez et | a+9
R,
31.03.2023 wifte WHREIRE SR (ATF AN FURF S0 8 o
Particulars 4 Particulars 3
Equity Share Capital X 10 each) | 5,00,000 10% Debenture 1,00,000
10% Preference Share Capital 2,00,000 Creditors 80,000
® 100 each)
Reserves and Surplus 1,50,000

Market value of assets is ¥ 1,00,000 more than the book value and non-trade investments included in
assets ¥ 1,25,000.

Profit for last three years after 30% tax were — 2020-21 : ¥1,40,000; 2021-22 : ¥ 1,61,000;
2022-23 : ¥ 1,54,000. Non-trading income of ¥ 20,000 (before tax) is included in the amount of profit for
2021-22 only. Fair rate of return on Capital Employed in this type of business is estimated at 12%.
Goodwill is valued at 4 years’ purchase of super profit (For calculating average profit, take simple
average).
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et -2
vl CD Ltd. AB Ltd. T¢F 01.04.2023 Sifird wfeRe 2%, (@ It CD Ltd a7 e Saeoi s ¢
Particulars Note No. 54
I. EQUITY & LIABILITIES
(1) Shareholders’ Fund Notes to Accounts
(a) Share Capital 1 3,20,000 Particulars 4
(b) Reserves & Surplus 2 2,88,000| | 1. Share Capital
(2) Non-Current Liabilities 32,000 equity shares of ¥ 10 | 3,20,000
10% Debenture 2,00,000 each fully paid
(3) Current Liabilities 52,000| | 2. Reserves & Surplus
Total 8,60,000 General Reserve 1,60,000
II ASSETS Profit & Loss Balance 1,28,000
(1) Non-current Assets 2,88,000
Plant, Property & Equipment 3. Tangible Assets
Tangible assets S 6,24,000 Land & Building 4,80,000
(2) Current Assets Plant & Machinery 1,44,000
(a) Inventories 1,62,000 6,24,000
(b) Debtors 68,400
(¢) Cash and Bank 5,600
Total 8,60,000
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R,
31.03.2023 ©IRTA P Ltd.-437 Sxe=afd Fwgmet ¢
Particulars Note No. 4 Notor % 2
Particulars 54
I. EQUITY & LIABILITIES 1. Share Capital
(1) Shareholders’ Fund 16,000 equity shares of ¥ 100{ 16,00,000
(a) Share Capital 1 22,00,000 each fully paid
(b) Reserves & Surplus-P/L (4,60,000) 6,000 5% Preference Shares 6,00,000
Balance of ¥ 100 each fully paid
(2) Non-Current Liabilities
10% Debenture 1,00,000 22,00,000
(3) Current Liabilities- 2,50,000| | 2. Tangible Assets
Creditors Land & Building 9,00,000
Total 20,90,000 Plant & Machinery 5,00,000
II ASSETS 14,00,000
(1) Non-current Assets
Plant, Property & Equipment
(a) Tangible assets 2 14,00,000| | 3. Intangible Assets
(b) Intangible assets 3 3,90,000 Goodwill 3,00,000
(2) Current Assets Patent 90,000
(a) Inventories 2,70,000 3,90,000
(b) Debtors 1,80,000( | 4. Cash and Cash equivalent :
(c) Cash and Cash equivalent 4 (1,50,000) Bank Balance 60,000
Total 20,90,000 Bank Overdraft (2,10,000)
(1,50,000)
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Q| 31 WIF, 2024-9 Sen Ltd.-49 Trial Balance It (redl 241 3

Debit 4 Credit 3

Stock (01.04.2023) 30,000 | Equity Share Capital 1,00,000
Rent and Taxes 6,000 | (1,000 shares of T 100 each)
Purchases 60,900 | 5% Debentures 25,000
Wages and Salaries 55,200 | Sales 1,75,000
Discount 1,500 | Creditors 8,000
Fuel 2,570 | Bank (Overdraft) 12,000
Building 70,000 | Discount 2,200
Carriage 1,175 | Transfer fee 100
Sundry Debtors 20,000 | Returns Outward 100
Goodwill 28,000
Machinery 25,000
Loose tools 6,000
Advertisement 3,000
General Expenses 4,400
Bad Debts 1,030
Debenture Interest paid 625
(half-year up to 30.09.2023)
Insurance 1,000
Miscellaneous Expenses 3,000
Cash and Bank balance 3,000

3,22,400 3,22,400

BAREE SAPTE (TF 31 W, 2024 ST TIY ILFS AS-THeq RFN 4 Tw i afb Saweig tofd
IR | Al ey Reama w2 se

(%) The authorised capital of the company is ¥ 2,00,000.
(1) Stock on 31st March, 2024 is ¥ 35,000.
(2) Depreciation on Machinery @10% and revalue Loose tools at X 4,100.

(&) Allow 2.5% discount on debtors and 2% provision for doubtful debts. Ingore taxes.
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[English Version]

The figures in the margin indicate full marks.
Group - A

1. A Ltd. invited application for 10,000 shares of face value ¥ 100 each at par, money being payable as
follows — application ¥ 25, allotment ¥ 40, call ¥ 35. The issue was fully subscribed. All cash was
received except N who failed to pay call money on 200 shares which were forfeited. 100 forfeited shares
were re-issued @ ¥ 90 each as fully paid-up.

Pass necessary journal entries with necessary narrations. 10
2. The paid-up capital of M Ltd. is ¥ 1,00,00,000 consisting of 6,00,000 Equity shares of ¥ 10 each fully
paid-up and 10,00,000 Equity shares of I 5 each, ¥ 4 per share paid-up. As on March 31, 2024, the

company has ¥ 4,00,000 in Securities Premium; ¥ 20,00,000 Surplus in Statement of Profit & Loss;
¥30,00,000 in General Reserve and ¥ 6,00,000 in Capital Redemption Reserve.

On April 1, 2024 the company’s Board of Directors decided that, by way of bonus dividend :
o the partly paid-up shares are converted into fully paid-up shares; and

e the existing holders of fully paid-up shares are also allotted one fully paid-up bonus share of I 10
each at par for every four existing fully paid-up shares of ¥ 10 each.

It is desired that there should be minimum reduction in free reserves.

You are required to pass journal entries showing separately the two types of bonus issues stated above.
10

Or,

A company offered to the public to issue 18,00,000 shares at par. The offer was underwritten by three
underwriters P, Q and R equally with firm underwriting 60,000 shares each. Subscriptions totalled

15,80,000 shares including the marked forms which were —
P — 5,00,000 shares, Q — 5,40,000 shares, R — 4,40,000 shares
The underwriters had applied for the number of shares covered by firm underwriting.

Calculate the liability of the underwriters. 10
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3. The following is the Balance Sheet of XYZ Ltd. as on 31.03.2023 :

~Particulars Note No. 3
“|1. EQUITY & LIABILITIES
(1) Shareholders’ Fund ' Notes to Accounts
.(a) Share Capital 1 6,00,000 Particulars 3
| (b) Reserves & Surplus 2 1,60,000 | | 1. Share Capital :
(2) Current Liabilities : 40,000 equity shares of T 10 | 4,00,000
Trade Payables : Creditors 40,000 each fully paid-up
2 Total 8,00,000 2,000, 5% Redeemable 2,00,000
|IL. ASSETS Preference shares of ¥ 100 each|
(1) Non-current Assets i fully paid
(a) Plant, Property & 3,00,000 6,00,000
Equipment 2. Reserves & Surplus :
(b) Non-current Investment 2,00,000 Securities Premium 4,000
(2) Current Assets General Reserve 96,000
(a) Inventories 1,50,000 Profit & Loss Balance 60,000
(b) Debtors 90,000 1,60,000
(c¢) Cash and Bank 60,000
Total 8,00,000

In April, 2023, Preference Shares were redeemed at a premium of 5%. For the purpose of redemption,
investment were sold at a profit of 10% and 10,000 equity shares of T 10 each were issued at a premium
of X1 per share. Preference shares were duly redeemed.

You are required to pass journal entries (including narration) in the books of XYZ Ltd. relating to
redemption of preference shares. 10
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Or,
On 31st March, 2024, following balances were taken from the books of Red Ltd. :
I. Equity and Liabilities 3
1. Shareholders’ Funds
(a) Share Capital 80,00,000
(b) Reserve and Surplus 36,80,000
2. Non-Current Liabilities
Long-Term Borrowing — 6.5% Debentures 3,00,000
3. Current Liabilities
Trade Payables 2,53,000
1,22,33,000
II. Assets o4
1. Non-Current Assets
Property, Plant and Equipment 85,00,000
2. Current Assets
(a) Current Investments 10,80,000
(b) Trade Receivables 5,40,000
(c) Cash and Cash Equivalents 21,13,000
1,22,33,000
Notes to Accounts :
< 4
1. Share Capital
Authorised Capital
10,00,000 Equity Shares of ¥ 10 each 1,00,00,000
Subscribed and Paid-up
8,00,000 Equity Shares of ¥ 10 each fully paid 80,00,000
2. Reserves and Surplus
Securities Premium 25,00,000
General Reserve 7,00,000
Profit & Loss Balance 4.80,000 36,80,000

On 1st April, 2024, the company announced the buyback of its 25% equity shares @ ¥ 20 per share. For
that purpose, the Company sold its entire investments at I 12,00,000 and issued 8,000, 10% Preference
Shares of T 100 each. The Company utilised 50% of the General Reserve, 100% of the Profit & Loss

A/c and the rest was taken from Securities Premium A/c.
Show necessary Journal Entries.
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The following balance appeared in the books of Y Ltd. on 01.04.2022 :

Sinking Fund Account T 1,00,000
Sinking Fund Investment Account (10% Government Securities : T 96,000
Nominal Value ¥ 90,000)

12% Debentures < 1,00,000

On 01.04.2022, the company sold ¥ 60,000 Government Securities at 110% and utilised the amount to
redeem part of the debentures at a premium of 10%.

Show Debentures Account, Sinking Fund Account and Sinking Fund Investment Account in the books
of Y Ltd. 10

Following particulars are available in relation to A Ltd. :

(i) Equity shares capital : 8,000 Equity shares of ¥ 100 each, fully paid

(i) 4,000, 10% Preference shares of ¥ 100 each

(iii) Reserves and Surplus ¥ 2,50,000

(iv) 10% Debentures ¥ 7,00,000

(v) During the last three years the company paid dividend at 20%, 19% and 27% respectively
(vi) EBDIT - % 5,70,000; Depreciation — ¥ 1,00,000; Income Tax rate is 30%
(vii) E/P ratio in the industry is 1/8 and Dividend yield is 16%.

Calculate the market price of each Equity share under Earnings method and under Dividend method.

7+3
Or,
From the following information, calculate the value of goodwill as on 31.03.2023 : 10
Particulars 4 Particulars %
Equity Share Capital (¥ 10 each) | 5,00,000 10% Debenture 1,00,000
10% Preference Share Capital 2,00,000 Creditors 80,000
® 100 each)
Reserves and Surplus 1,50,000

Market value of assets is ¥ 1,00,000 more than the book value and non-trade investments included in
assets ¥ 1,25,000.

Profit for last three years after 30% tax were — 2020-21 : ¥1,40,000; 2021-22 : ¥1,61,000;
2022-23 : ¥ 1,54,000. Non-trading income of ¥ 20,000 (before tax) is included in the amount of profit for
2021-22 only. Fair rate of return on Capital Employed in this type of business is estimated at 12%.
Goodwill is valued at 4 years’ purchase of super profit (For calculating average profit, take simple
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Group - B
6. CD Ltd. is absorbed by AB Ltd. on 01.04.2023 on which date the Balance Sheet of CD Ltd. summarized
as follows :
Particulars Note No. 4
I. EQUITY & LIABILITIES
(1) Shareholders’ Fund Notes to Accounts
(a) Share Capital 1 3,20,000 Particulars 3
(b) Reserves & Surplus 2 2,838,000 | | 1. Share Capital
(2) Non-Current Liabilities 32,000 equity shares of ¥ 10 | 3,20,000
10% Debenture 2,00,000 each fully paid
(3) Current Liabilities 52,000 | | 2. Reserves & Surplus
Total 8,60,000 General Reserve 1,60,000
II ASSETS Profit & Loss Balance 1,28,000
(1) Non-current Assets 2,88,000
Plant, Property & Equipment 3. Tangible Assets
Tangible assets 3 6,24,000 Land & Building 4,80,000
(2) Current Assets Plant & Machinery 1,44,000
(a) Inventories 1,62,000 6,24,000
(b) Debtors 68,400
(c) Cash and Bank 5,600
Total 8,60,000

The consideration payable to CD Ltd. was :

(i) Exchange of 3 shares of AB Ltd. of ¥ 5 each (quoted in the market at ¥ 8 each) for every share
in CD Ltd.

(i) A further payment in cash at ¥ 2 for each share in CD Ltd.
(iii) Liquidation expenses of ¥ 6,000 were paid by CD Ltd.
(iv) A cash payment of ¥ 110 for every debenture in CD Ltd.

Prepare Realisation A/c and Equity Shareholders A/c in the books of CD Ltd. and also give journal
entries in the books of AB Ltd. 15
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Or,
The following is the Balance Sheet of P Ltd. as on 31.03.2023 :

Notes to Accounts

Particulars Note No. <
Particulars 4
I. EQUITY & LIABILITIES 1. Share Capital
(1) Shareholders’ Fund 16,000 equity shares of ¥ 100| 16,00,000
(a) Share Capital 1 22,00,000 each fully paid
(b) Reserves & Surplus-P/L (4,60,000) 6,000 5% Preference Shares| 6,00,000
Balance of 100 each fully paid
(2) Non-Current Liabilities
10% Debenture 1,00,000 22,00,000
(3) Current Liabilities- 2,50,000( | 2. Tangible Assets
Creditors Land & Building 9,00,000
Total 20,90,000 Plant & Machinery 5,00,000
IT ASSETS 14,00,000
(1) Non-current Assets
Plant, Property & Equipment
(a) Tangible assets 2 14,00,000| | 3. Intangible Assets
(b) Intangible assets 3 3,90,000 Goodwill 3,00,000
(2) Current Assets Patent 90,000
(a) Inventories 2,70,000 3,90,000
(b) Debtors 1,80,000| | 4. Cash and Cash equivalent :
(c) Cash and Cash equivalent 4 (1,50,000) Bank Balance 60,000
Total 20,90,000 Bank Overdraft (2,10,000)
(1,50,000)

The company undertook the following scheme of reconstruction :
(i) Equity shares are to be reduced to shares of ¥ 50 each as fully paid.
(ii) Preference shares are to be converted into 7% Preference shares of ¥ 70 each fully paid.
(iii) Sundry creditors agree to give up 1/5th of their claim provided they are immediately paid off.
(iv) 5,000 equity shares of ¥ 50 each are to be issued for cash.
(v) The company decided :
(I) To write off Goodwill, Patent and deficit balance of P/L :
(I) To write down Plant & Machinery by ¥ 90,000 and Inventories by ¥ 40,000.
(IIT) To create a provision for doubtful debts @ 5%.

Show Journal entries to give effect to the scheme of reconstruction and also show the Balance Sheet
after reconstruction. 15
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7. Following is the Trial Balance of Sen Ltd. as at 31st March, 2024 :

Debit S Credit 4

Stock (01.04.2023) 30,000 | Equity Share Capital 1,00,000
Rent and Taxes 6,000 | (1,000 shares of ¥ 100 each)
Purchases 60,900 | 5% Debentures 25,000
Wages and Salaries 55,200 | Sales 1,75,000
Discount 1,500 | Creditors 8,000
Fuel 2,570 | Bank (Overdraft) 12,000
Building 70,000 | Discount 2,200
Carriage 1,175 | Transfer fee 100
Sundry Debtors 20,000 | Returns Outward 100
Goodwill 28,000
Machinery 25,000
Loose tools 6,000
Advertisement 3,000
General Expenses 4,400
Bad Debts 1,030
Debenture Interest paid 625
(half-year up to 30.09.2023)
Insurance 1,000
Miscellaneous Expenses 3,000
Cash and Bank balance 3,000

3,22,400 3,22,400

From the above information prepare Statement of Profit & Loss for the year ended 31st March, 2024
and Balance Sheet as at that date. Take into consideration the following adjustments : 15

(i) The authorised capital of the company is ¥ 2,00,000.
(i) Stock on 31st March, 2024 is ¥ 35,000.
(iii) Depreciation on Machinery @10% and revalue Loose tools at ¥ 4,100.

(iv) Allow 2.5% discount on debtors and 2% provision for doubtful debts. Ingore taxes.



