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DIRECT TAX : LAWS AND PRACTICE — GENERAL
Paper : DSE-5.2TG
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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Profit from the unit in SEZ g 8,00,000
Export turnover ¥ 32,00,000
Export turnover realised in foreign currency T 30,00,000
Total turnover ¥ 45,00,000
Commencement of business of SEZ unit 01.04.2018
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(i) Income from business in India ¥ 8,00,000
(ii) Income from business in Zambia ¥ 6,00,000
(iii) Dividend from Indian companies . ¥2,00,000
(iv) Deduction under chapter VI-A % 1,80,000
(v) Tax paid in Zambia ¥ 1,05,000
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W.D.V on 01.04.2023 7,00,000 8,90,000
Acquired :
On 01.05.2023 4,50,000 —
On 01.11.2023 90,000 5,00,000
Sale proceeds 35,000 16,00,000

Rate of additional depreciation 20%.
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(1) Gift worth ¥ 70,000 from her employer on the occasion of 20th marriage anniversary.
(i) Gift of ¥ 1,00,000 from her uncle.
(iii) Gift of a car from her friend (Fair market value is ¥ 8,00,000).
(iv) Gift of a wristwatch valued % 75,000 from her sister living in USA.
(v) Cash gift of 20,000 from a friend.
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No. of persons | Salary per month (in %)
Casual labour 50 5,000
Workmen employed through contractor 25 7,500
Skilled labour 50 12,500
Semi-skilled labour 50 6,000
Skilled labour employed from 01.10.2023 25 12,500
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Taxable Business Income ¥ 30,00,000
(After deduction of ¥ 8,00,000» u/s 35 AD)

Income from other sources ¥50,000

Deduction allowable to Raman LLP u/s 80G < 40,000. Depreciation in respect of assets on which
deduction u/s 35AD has been claimed is ¥ 1,20,000.

AMT credit brought forward from the A.Y. 2022-23 is ¥ 1,20,000.
Tax rate is 30% and AMT rate is 18.5%. Surcharge and HEC as applicable.
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(i) Paid for advertisement in a souvenir published by a political party ¥ 35,000.

(ii) Cost of land purchased for carrying out in-house research relating to its business ¥ 25,00,000.
(iii) Bonus of ¥ 90,000 to employees paid on 12.12.2024 (Date of submission of Return 31.10.2024).
(iv) A cash payment made to a creditor on a single day ¥ 12,500.

(v) Paid ¥ 1,05,000 in cash in a day for purchase of a machine. S0+
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Business income 2,50,000
Income from winning from lottery (net) (TDS @ 31.2%) 68,800
Salary income (computed) 11,00,000
Loss from house property 3,00,000
LTCG on transfer of building 1,00,000
LIP paid (policy taken 01.07.2017 and sum assured ¥ 5,00,000) 80,000
Medical insurance premium paid for himself 10,000
Medical insurance premium paid for mother (senior citizen) 30,000
He incurred expenditure for medical treatment of his dependent brother 35,000
Donation to a recognised political party 50,000
Donation to Ramkrishna Mission (approved u/s 80G) 30,000
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: Amount : Amount
Particulars Particulars
®) ®
To Establishment and other expenses 7,80,000 | By Gross profit b/d 15,20,800
”  Depreciation 25,000 | ” Long-term capital gain on
»  Commission to A 10,000 sale of land (computed) 1,00,000
” Remuneration to partners :
A :1,50,000
B: 1,50,000
3,00,000
” Interest on capital (15% p.a.)
A : 12,000
B : 15,000
27,000
” Penalty for violation of laws 20,000
* Net Profit 4,58,800
16,20,800 16,20,800
AN TR &
(i) The firm satisfied all the conditions u/s 184 and 40(b).
(i) Depreciation as per IT Rules T 22,000.
(iii) Deduction allowable u/s 80G is ¥ 75,000.
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[ English Version ]

The figures in the margin indicate full marks.
Group - A

(a) Can a foreign company be a resident of India?

(b) Can an Indian company be resident in India in a previous year, if its place of effective management

in that year is in outside India? 213
Or,

Discuss the provisions u/s 9 of Income Tax Act regarding income deemed to accrue or arise in India
in respect of Royalty. 5
From the given information, compute deduction u/s 10AA for the previous year 2023-24 : 5

Profit from the unit in SEZ T 8,00,000

Export turnover % 32,00,000

Export turnover realised in foreign currency % 30,00,000

Total turnover T 45,00,000

Commencement of business of SEZ unit 01.04.2018

Roshan (age 48 years) supplied the following information for the previous year 2023-24 :

(i) Income from business in India ¥ 8,00,000
(i) Income from business in Zambia % 6,00,000
(i) Dividend from Indian companies ¥2,00,000
(iv) Deduction under chapter VI-A ¥ 1,80,000
(v) Tax paid in Zambia ¥ 1,05,000
There is no DTAA between India and Zambia. Compute Relief u/s 91 and tax payable by Roshan for
the assessment year 2024-25. 4+1

(a) When a person can claim Relief u/s 89(1)?

(b) Mention any two tax benefits which can be enjoyed by a demerged company in a scheme of

demerger under Income Tax Act, 1961. 32

Or,
Explain how capital gains will be computed in case of amalgamation between two Indian companies :
2+3

(a) in the hands of the amalgamating company; and

(b) in the hands of the shareholders of the amalgamating company.
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Group -B
Bhaskar is engaged in retail business and reports a turnover of ¥ 82,00,000 for the previous year

2023-24.

(1) Is Bhaskar eligible to opt for presumptive taxation for his income for the assessment year
2024-25?

(ii) If so, determine his income from business on presumptive basis assuming 100% of the turnover
was received through bank account.

From the following information, relating to a business entity, calculate allowable Depreciation,
Capital Gain/(Loss) (if any) for the assessment year 2024-25.

Machinery (15%) Building (10%)
g 4

W.D.V on 01.04.2023 7,00,000 8,90,000

Acquired :

On 01.05.2023 4,50,000 —

On 01.11.2023 90,000 5,00,000

Sale proceeds 35,000 16,00,000
Rate of additional depreciation 20%.
Write short note on deemed dividend u/s 2(22)(a). (1+1)+5+3

Or,

Rosy purchased a plot in Kolkata on 11.11.2016 for ¥ 50,00,000. On 05.05.2022 the land was
compulsorily acquired by Central Government for a compensation of ¥ 96,00,000. Part compensation
of ¥ 60,00,000 was received on 08.08.2023 and the balance on 01.06.2024.

Discuss the taxability of the above receipts in the relevant previous years.
[CII for 2016-17 : 264; 2022-23 : 331; 2023-24 : 348; 2024-25 : 363]

During the previous year 2023-24, Mrs. Purba has received the following gifts :

(i) Gift worth ¥ 70,000 from her employer on the occasion of 20th marriage anniversary.
(i) Gift of ¥ 1,00,000 from her uncle.
(iii) Gift of a car from her friend (Fair market value is ¥ 8,00,000).
(iv) Gift of a wristwatch valued ¥ 75,000 from her sister living in USA.
(v) Cash gift of 20,000 from a friend.
Compute taxable gifts in the hands of Mrs. Purba for the assessment year 2024-25. 55
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6. Prakash commenced the business of manufacturing iron rods on 01.04.2023. He had employed
200 workmen during the year as follows :

No. of persons | Salary per month (in )
Casual labour 50 5,000
Workmen employed through contractor 25 7,500
Skilled labour 50 12,500
Semi-skilled labour 50 6,000
Skilled labour employed from 01.10.2023 25 12,500
Compute deduction u/s 80JJAA for the previous year 2023-24. 10
Or,
(a) State the provisions in respect of income from assets transferred for the benefit of spouse.
(b) State any two conditions for availing deduction u/s 80JJ and the amount of deduction. 5+(3+2)
7. (a) State the provisions in respect of scientific research expenditure incurred by an assessee in case
of :
(i) In-house expenditure
(i) Payment to third party.
(b) Explain the provision of Income Tax Act in respect of capital gains on conversion of capital asset
into stock-in-trade. 5+5
Group - C
8. (a) Compute tax liability of Raman LLP from the following information relating to P.Y. 2023-24 :
Taxable Business Income ¥ 30,00,000
(After deduction of ¥ 8,00,000 u/s 35 AD)
Income from other sources ¥50,000
Deduction allowable to Raman LLP u/s 80G ¥ 40,000. Depreciation in respect of assets on which
deduction u/s 35AD has been claimed is ¥ 1,20,000.
AMT credit brought forward from the A.Y. 2022-23 is ¥ 1,20,000.
Tax rate is 30% and AMT rate is 18.5%. Surcharge and HEC as applicable.
(b) State with reason, whether the following expenses are deductible in computing income from

business for the assessment year 2024-25 or not :

(i) Paid for advertisement in a souvenir published by a political party ¥ 35,000.

(i) Cost of land purchased for carrying out in-house research relating to its business ¥ 25,00,000.
(iii) Bonus of ¥ 90,000 to employees paid on 12.12.2024 (Date of submission of Return 31.10.2024).
(iv) A cash payment made to a creditor on a single day ¥ 12,500. ,
(v) Paid % 1,05,000 in cash in a day for purchase of a machine. 10+5 :
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9. Mr. Amab Sen (age 36 years), a resident individual of India, furnished the following details of his income
during the previous year 2023-24 :

Business income

Income from winning from lottery (net) (TDS @ 31.2%)

Salary income (computed)
Loss from house property
LTCG on transfer of building

4

2,50,000

68,800

11,00,000

LIP paid (policy taken 01.07.2017 and sum assured < 5,00,000)

Medical insurance premium paid for himself

Medical insurance premium paid for mother (senior citizen)

He incurred expenditure for medical treatment of his dependent brother

Donation to a recognised political party
Donation to Ramkrishna Mission (approved u/s 80G)

Compute total income and tax liability of Mr. Sen for the assessment year 2024-25.

Or,

3,00,000
1,00,000

80,000
10,000
30,000
35,000
50,000
30,000

12+3

A and B are the partners of AB & Co., a registered professional firm, sharing profits and losses equally.
Their profit and loss account for the year ended 31.03.2024 is given below :

Particulars An(l;;l . Particulars An(l;;l o
To Establishment and other expenses 7,80,000 | By Gross profit b/d 15,20,800
”  Depreciation 25,000 | ” Long-term capital gain on
”  Commission to A 10,000 sale of land (computed) 1,00,000
” Remuneration to partners :
A : 1,50,000
B :1,50,000
3,00,000
” Interest on capital (15% p.a.)
A : 12,000
B : 15,000
27,000
”  Penalty for violation of laws 20,000
” Net Profit 4,58,800
16,20,800 16,20,800
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Other information :
(i) The firm satisfied all the conditions u/s 184 and 40(b).
(i) Depreciation as per IT Rules ¥22,000.

(iii) Deduction allowable u/s 80G is ¥ 75,000.

Compute taxable income and tax liability of the firm for the assessment year 2024-25. 1243



