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2025

COST AND MANAGEMENT ACCOUNTING-II — GENERAL
Paper : CC-4.2 Cg
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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(i) Machine Setup Inspection plans
(i) Receiving Materials No. of orders placed
(ii}) Purchasing Materials No. of receiving orders
(iv) Customers order processing Order value
(v) Quality Control No. of production runs
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R1 1 kg of material input yield a standard output of 1,00,000 units. The standard price of material is ¥ 20
per kg. The actual quantity of material used is 10 kg and the actual price is ¥ 22 per kg. Actual output
obtained is 9,00,000 units.
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() Month Sales %) Purchases (%) Wages (3) | Other Expenses ()
December, 24 1,00,000 50,000 30,000 5,000
January, 25 1,50,000 70,000 40,000 15,000
February, 25 2,00,000 1,20,000 50,000 20,000
March, 25 2,50,000 1,80,000 30,000 25,000
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(M) 20% sales are for cash and for the remaining sales, customers are allowed 1 month credit.

(2) Suppliers allowed credit for 1 month. ‘

(%) Wages and other expenses are payable in the next month.

(®) Expected Cash Balance on 01.01.2025 is ¥ 75,000. : S0
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Particulars Amount (T per unit)

Direct Material 40
Direct Wages 30
Direct expenses 15
Production overhead 20 (10% fixed)
Administration overhead 25 (100% fixed)

Selling and distribution overhead 20  (20% fixed)
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4
Sales (5,000 units) 1,00,000

Variable cost per unit :
Direct Material 10
Direct Wages 3
Overhead . 2

Fixed overhead for the period 20,000

s 3t 2
(F) P/V ratio;
(¥) Break-even point (both in units and value); €3
() Margin of safety. ©+8+9
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Z per unit
Direct material 4.00
Direct wages 2.50
Variable overhead 1.50
Fixed cost allocated 2.00
10.00
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() Labour cost variance
(o) Labour rate variance
(3) Labour efficiency variance.
Dept. X Dept. Y
Actual Gross Wages 2,000 ¥ 1,800
Standard Hours 8,000 6,000
Standard Rate per hour %0.30 035
Actual hours worked ‘ 8,200 5,800 C+E+¢
LEL/
(%) Standard Costing J7CS F (AT ?
(¥) Standard Costing-43 @3l I |
() Standard Costing €33 Budgetary Control-&3 S(xy #1<fy et I | 9+U+Y

vl () ReERe svafers e @ e
(W) @Y 43/
(=) Refe |

(@) 93 BeAmwRIR @A 10,000 617 A afémrems 33, 6,000 B0 X 938 4,000 ToR Y 2 6|
R R 7T (@2 <3p e 30,000 5 | fRsfifie o2 (34t MTare Aafs sepit el «tre (e
335 e ey et ¢

(%) Physical Measurement
(%) Market value at Separation Point
() Market value after further processing. »
XQ® YR

Unit selling price at separation point 6.00 4.00
Unit selling price after further processing 8.00 4.50
(R3/ x)+(3+8+8)
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[ English Version ]

The figures in the margin indicate full marks.

Group - A

1. Match the following activities with the cost driver :

Activities

Cost driver

(i) Machine Setup

Inspection plans

(i) Receiving Materials

No. of orders placed

(iii) Purchasing Materials

No. of receiving orders

(iv) Customers order processing

Order value

(v) Quality Control

No. of production runs

Or

1x5

Mention five different methods applied for apportionment of joint costs among joint products.

1x5

2. 1 kg of material input yield a standard output of 1,00,000 units. The standard price of material is ¥ 20
per kg. The actual quantity of material used is 10 kg and the actual price is ¥ 22 per kg. Actual output

obtained is 9,00,000 units.

Compute Material Cost Variance. 5
Group - B
3. From the following information, prepare a Cash Budget of Rolex Co. for three months ending on 31st
March, 2025 :
(i) Month Sales (?)' Purchases () Wages (X) | Other Expenses ()

December, 24 1,00,000 50,000 30,000 5,000
January, 25 1,50,000 70,000 40,000 15,000
February, 25 2,00,000 1,20,000 50,000 20,000
March, 25 2,50,000 1,80,000 30,000 25,000

(i) 20% sales are for cash and for the remaining sales, customers are allowed 1 month credit.

(iii) Suppliers allowed credit for 1 month.

(iv) Wages and other expenses are payable in the next month.
(v) Expected Cash Balance on 01.01.2025 is ¥ 75,000.

10
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Or

The following are the budgeted expenses for the production of 1,000 units of a product (100% capacity
utilization) :

Particulars Amount (% per unit)

Direct Material 40

Direct Wages 30

Direct expenses 15

Production overhead 20 (10% fixed)

Administration overhead 25 (100% fixed)

Selling and distribution overhead 20 (20% fixed)

You are required to prepare a flexible budget at 60% and 80% level of capacity.

4. The following data are available from the records of a manufacturing concern :

4
Sales (5,000 units) 1,00,000
Variable cost per unit :
Direct Material 10
Direct Wages | 3
Overhead 2
Fixed overhead for the period 20,000

Calculate :
(a) P/V ratio;
(b) Break-even point (both in units and value); and

(c) Margin of safety.

5. (a) What will be the effect on BEP and P/V ratio of the following independent Case :

Case (i) Increase in selling price per unit
Case (ii) Increase in fixed cost
Case (iii) Increase in variable cost per unit.

(b) What is Break-even point? How do you measure it?

(2792)
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6. A manufacturing company finds that the cost of making Part No. 203 in its own workshop is ¥ 10 per
unit. The same part is available in the market at T 8.50 per unit with an assurance of continuous supply.
The cost data to make the parts are :

Z per unit
Direct material 4.00
Direct wages 2.50
Variable overhead 1.50
Fixed cost allocated 2.00
10.00
(a) Should the company make or, buy the part?
(b) Will your answer be different if the market price of the part is 27.507 8+2
Or
Following are the data available in respect of two products X and Y respectively —
Product Product
X Y
Selling price per unit ¥25.00 %20.00
Direct material cost per unit T 8.00 T 6.00
Direct wages per unit 24 hours 16 hours
@ 25 paisa per hour @ 24 paisa per hour
Variable overhead 150% of 150% of
Direct wages Direct wages

Fixed Overhead : ¥ 750.
State which of the following sales mix you would recommend to the management.
(i) 250 units of X and 250 units of Y
(i) only 400 units of Y
(i) 400 units of X and 100 units of Y. 10
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Group - C
7. From the following information, Calculate :
(i) Labour cost variance
(i) Labour rate variance
(iii) Labour efficiency variance.
Dept. X
Actual Gross Wages % 2,000
Standard Hours 8,000
Standard Rate per hour 20.30
Actual hours worked 8,200
Or

(2792)

(a)
(b)
(c)

(2)

(b)

What do you mean by standard costing?

State the importances of standard costing.

Distinguish between standard costing and budgetary control.

Define the following terms :
(i) Joint cost

(i) Split-off point.

Dept. Y
% 1,800
6,000
%0.35
5,800 5+5+5

3+6+6

In a manufacturing Co., 10,000 liters of A is processed to produce 6,000 liters of X and 4,000 liters
of Y. The joint cost before separation point came to an amount of ¥ 30,000. From the following
particulars, calculate the apportionment of joint cost of each product under :

(i) Physical measurement
(i) Market value at separation point.

(iii) Market value after further processing.

Unit selling price at separation point

Unit selling price after further processing

X Y QR
6.00 4.00
8.00 4.50
(2V4x2)+(2+4+4)



