(D(an Sm.)-Economics-MDC/CC-Z/CCFJ

2025

ECONOMICS — MDC
Paper : CC-2
(Macroeconomics - I)

Full Marks : 75

Candidates are required to give their answers in their own words
as far as practicable.
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[ English Version ]

The figures in the margin indicate full marks.

Group - A

1. Answer any fen questions : 2x10

(2)
(b)
(©)
d

(e)
®
(®
(h)

Distinguish between GNP at market price and GNP at factor cost.
How will you deduce personal income from national income?
Mention the sources of injections into circular flow of national income.

If autonomous investment increases by T 10 crores and MPC = 0.5, find the amount of increase in
national income.

What is meant by Transfer earning? Give example.
What is effective demand?
What is the Fundamental Psychological law of Keynes?

If income is T 400 crores and consumption is ¥ 100 crores, what is the value of Average propensity
to consume?

(i) What are the determinants of investment?

() 1If the value of investment multiplier is 1, what is the value of marginal propensity to consume?
(k) Mention the Cambridge equation of Quantity theory of money.

(I) Define marginal efficiency of investment.
(m) What is Bank Rate?

(n) What is meant by induced investment?

(o) What is Money Illusion?

Group - B
2. Answer any five questions :

(a) Explain the value added method of measuring national income. 5
(b) Define Keynesian Consumption function. Mention its characteristics. 243
(c) Write a short note on Balanced Budget Multiplier in Simple Keynesian Model. 5
(d) Why Marginal Efficiency of Capital Curve is downward sloping? 5
(¢) Mention the limitations of Classical Theory. 5
(f) State and explain Fischer’s Quantity theory of money. 5
(g) Define Cost-push inflation. Discuss the effect of inflation on production and distribution. 243
(h) (@) If wages =T 80 crores, rent = ¥ 70 crores, interest = T 50 crores and profit = ¥ 110 crores,

find the value of national income.

(i) Mention two problems of national income accounting. 2+3
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Group - C
3. Answer any three questions :

(a) Critically discuss the Loanable Funds Theory. 10

(b) Discuss the functional relations in Classical Theory. What will be the effect in this model if the
production function changes? 5+5

(c) Explain the concept of Saving-Investment Gap. How is it related to budget deficit and trade surplus?
2+(4+4)

(d) Discuss Quantitative Credit Control measures to combat inflation. 10

(¢) (1) In an economy with every increase in income, 60% of the increased income is spent on

(3469)

consumption. If an additional investment of ¥ 360 crores takes place; calculate (A) change in
income, (B) change in savings.

(i) Mention the relation between average propensity to consume and marginal propensity to
consume.

(iiiy What will be the shape of the consumption curve when marginal propensity to consume is
constant? (3+3)+2+2



