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2025

CORPORATE ACCOUNTING — GENERAL
Paper : DSE-5.2AG
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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The paid-up capital of company is Z 8,00,000 consisting of 50,000 equity shares of ¥ 10 each fully paid
and 50,000 equity shares of T 10 each, ¥ 6 per share paid-up.

The Directors decided to issue one fully paid-up bonus share at a premium of I 5 for every fully paid
share held and to make the partly paid shares fully paid.
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Alphabet Ltd. (a company specified under the Companies Act, 2013)-43 &4 FIOTTS fwmet ¢

30,000 equity shares of ¥ 10 each, fully paid-up ¥ 3,00,000
1,000 6% preference shares of ¥ 100 each, fully paid-up ¥ 1,00,000
General Reserve g 70,000
Profit & Loss A/c (cr.) T 10,000
Investment Allowance Reserve T 20,000 (not available for

distribution of dividend)
Securities Premium T 11,000
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T in lakhs
I Equity and Liabilities
(1) Shareholders’ Funds :
(a) Share Capital :
Equity fully paid-up shares of ¥ 10 each 2,400
(b) Reserve and Surplus :
(1) Securities Premium Account 350
(i) General Reserve 930
(iii) Surplus Account ‘ 340
(2) Non-Current Liabilities :
12% Debentures 1,500
(3) Current Liabilities :
(a) Sundry Creditors 750
(b) Sundry Provisions 390
Total 6,660
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T in lakhs
IT Assets
(1) Non-Current Assets :

(a) Property, Plant and Equipment :
(i Machinery 3,600
(ii)  Furniture 452
(b) Investments ’ 148

- (2) Current Assets:

(a) Stock 1,200
(b) Debtors 520
(¢) Cash at Bank 740
Total 6,660

On 1st April, 2025, the company announced the buy-back of 25% of its equity shares @ X 15 per share.
For the purpose, it sold all of its investments for ¥ 150 lakh and issued 2,00,000 14% Preference Shares
of T 100 each at par, the entire amount being payable with application.

The issue was fully subscribed. The company achieved the target of the buy-back.

Later, the company issued one fully paid-up equity share of ¥ 10 by way of bonus share for every four
equity -shares held by the equity shareholders.
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10% Debentures ¥ 6,00,000; 10% Debenture Sinking Fund ¥ 4,45,000; Sinking Fund was invested in the
following securities :

¥ 2,00,000, 6% Govt. Loan ¥ 2,10,000 and % 2,50,000, 8% Debenture ¥ 2,40,000.

. Annual Contribution to sinking fund ¥ 96,000 is made on 31st March every year. On 31st March, 2025

balance at bank was T 3,00,000 after receipt of interest. The company sold the investments at their face
value and 10% Debentures were paid off on 31.03.2025.

You are required to prepare :

(¥F) 10% Debenture Sinking Fund Afc,
(¥) Debenture Sinking Fund Investment A/c, and
(o) Bank Alc. S0
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Average capital employed in the business is ¥ 8,00,000.

Net Trading Profit of the firm for the past three years : ¥ 1,08,500, ¥ 91,600 and ¥ 1,10,700.
Return on capital employed is 10%. ’

Fair remuneration to the partners for their services : ¥ 10,000 per annum

Profits included non-recurring profits on average basis of T 1,000 out of which it was considered
that even non-recurring profits has a tendency to be recurring at an average rate of I 500 per year.

Sundry Assets of the firm ¥ 6,50,000 and the current liabilities ¥ 50,000.
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(¥) Three years’ purchase of super profit

() Capitalization method. b+
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(%) Capital : 3,000 7% Preference Shares of ¥ 100 each, fully paid; 82,000 equity shares of ¥ 10 each,
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fully paid.

External Liabilities T 4,50,000.

Reserve and Surplus ¥ 3,50,000.

The average profit (after taxation) earned every year by the company ¥ 1,55,250.

The normal profit earned on the market value of equity shares, fully paid, of the same type of
companies is 9.5%.

Calculate the value of equity shares by :

®
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The asset backing method assuming that, out of the total assets, those worth ¥ 27,000 are fictitious

The earning capacity method. @+
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Amount
Particulars Note No. g
I Equity and Liabilities
1. Shareholders’ Fund :
(a) Equity Share Capital (% 10 each, fully paid) 10,00,000
(b) Reserve and Surplus ) 1 4,00,000
2. Non-Current Liabilities :
Long-term borrowings : 8% Debenture of ¥ 100 each 6,00,000
3. Current Liabilities :
(a) Trade Payables - Sundry Creditors 6,00,000
(b) Short-term Provision — Provision for Taxation 1,00,000
Total 27,00,000
II Assets
1. Non-Current Assets :
(a) Tangible Assets 2 9,00,000
(b) Non-Current Investment 7,00,000
2. Current Assets :
(a). Inventory 1,00,000
(b) Trade Receivables — Sundry Debtors 8,00,000
(¢) Cash and Cash Equivalents 2,00,000
Total 27,00,000
Notes to Accounts :
Particulars Amount (%)
1. Reserves and Surplus :
General Reserves ; 3,00,000
Profit & Loss Balance 2,00,000
Less : Preliminary Expenses 1,00,000 1,00,000
4,00,000
2. Tangible Assest:
Land and Building 6,00,000
Plant and Machinery 3,00,000
9,00,000
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Particulars Note No. g
I Equity and Liabilities
1. Shareholders’ Fund :
(a) Share Capital 1 11,00,000
(b) Reserve and Surplus : P/L Balance (2,30,000)
2. Non-Current Liabilities :
Long-term borrowing : Secure Loan 50,000
3. Current Liabilities :
Trade Payables (S. Creditors) 1,25,000
Total 10,45,000
IT Assets
1. Non-Current Assets :
Property, Plant and Equipment
(i) Tangible Assets 2 7,00,000
(i) Intangible Assets 3 1,95,000
2. Current Assets :
(i) Inventories 1,35,000
(i) Trade Receivables : Debtors 90,000
(iii) Cash and Cash Equivalents 4 (75,000)
Total 10,45,000
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Notes to Balance Sheet (Includes)

Particulars Amount (%)
1. Share Captial :
3,000, 5% Preference Shares of ¥ 100 each 3,00,000
8,000 Equity Shares of ¥ 100 each 8,00,000
11,00,000
2. Tangible Assets :
Land and Building 4,50,000
Plant and Machinery 2,50,000
. 7,00,000
3. Intangible Assets :
Goodwill 1,50,000
Patents ‘ ' 45,000
1,95,000
4. Cash and Cash Equivalents :
Bank Balance 30,000
Bank Overdraft (1,05,000)
(75,000)

The company undertook the following scheme of reconstruction :

() Equity shares were to be reduced to shares of ¥ 50 each, fully paid up.

(M) Preference shares were to be converted into 7% Preference Shares of ¥ 70 each fully paid up
(®) Sundry Creditors agreed to give up 1/5th of their claims provided they were paid off immediately
(®) Expenses of reconstruction were to be ¥ 7,500.

(8) The company decided :

e to write off Goodwill, deficit balance of Statement of P/L and Patents
e to write down Plant and Machinery by ¥ 45,000 and inventories by ¥ 20,000

e to create a provision for Doubtful Debts @ 5%.
@AIfeTd T20S 27€ scheme of reconstruction-43 &= TG Sitavalel ffsa Sl | &
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Particulars Amount Amount
) )

Stock as on 01.04.2023 1,20,000 -
Purchases and Sales ‘ | 4,380,000 7,20,000
Return Outwards - 20,000
Salaries and Wages 80,000 —
Rent 10,000 -
Sundry Expenses 14,000 -
Profit and Loss Balance (01.04.2023) - 20,000
Machinery 1,00,000 -
Furniture 45,000 -
Debtors and Creditors | 81,000 , 31,000
Cash at Bank 70,000 -
Bills Recéivable and Bills Payable 10,000 12,000
Patent and Trademarks 30,000 -
Share Capital - 2,20,000
General Reserve - 17,000
10,40,000 10,40,000
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[ English Version ]
The figures in the margin indicate full marks.
Group - A
1. P. Ltd. issued for public subscription 20,000 equity shares of ¥ 10 each, at a premium of ¥ 2 per share

payable as follows :

Z 3 on application, ¥ 6 on allotment (including ¥ 2 as premium) and ¥ 3 on final call. All the money was
received in full with the exception of final call money on 500 shares.

The above 500 shares were duly forfeited and 400 of these have been reissued at 9 per share (fully
paid-up).
Pass necessary Journal Entries with narration giving effect to the above transactions. 10

2. M Construction Ltd. has accumulated large profits in the Reserve Account and the Board of Directors
decided to utilize it to make the capital properly representative of the final position.

The paid-up capital of company is ¥ 8,00,000 consisting of 50,000 equity shares of ¥ 10 each fully paid
and 50,000 equity shares of ¥ 10 each, T 6 per share paid-up.

The Directors decided to issue one fully paid-up bonus share at a premium of ¥ 5 for every fully paid
share held and to make the partly paid shares fully paid. '

Assuming that the scheme is accepted and that all legal formalities are gone through, pass necessary
Journal Entries with narration. 10

Or

A company made a public issue of 2,00,000 equity shares of ¥ 10 each at a premium of ¥ 2 per share.
The entire issue was underwritten by the underwriters L, M, N and O in the ratio of 4:3:2:1
respectively with the provision of firm underwriting of 5,000, 4,000, 2,000 and 2,000 shares respectively.

The company received application for 1,50,000 shares (excluding firm underwriting) from public, out of
which applications for 55,000, 40,000, 42,000 and 8,000 shares were marked in favour of L, M, N and
O respectively.

Calculate the Liability of each underwriter as regards to the number of shares to be taken up assuming
that the benefit of firm underwriting is not given to the individual underwriter. 10

3. The capital structure of Alphabet Ltd. (a company speciﬁed under the Companies Act, 2013) is as below :

30,000 equity shares of ¥ 10 each, fully paid-up ¥ 3,00,000

1,000 6% preference shares of T 100 each, fully paid-up ¥ 1,00,000

General Reserve % 70,000

Profit & Loss A/c (cr.) T 10,000

Investment Allowance Reserve T 20,000 (not available for
distribution of dividend)

Securities Premium T 11,000

The Preference shares are due for redemption at a premium of 10%. The company decides to make
a fresh issue at par of Equity Shares and to make use of sufficient Profits and Reserves in a manner
that a minimum balance of ¥ 10,000 is maintained in General Reserve.

Show the Journal Entries to give effect to the above arrangements. 10
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Or
On 31st March, 2025, following balances were taken from the books of New Ltd. :

T in lakhs
I. Equity and Liabilities
(1) Shareholders’ Funds :
(a) Share Capital :
Equity fully paid-up shares of ¥ 10 each 2,400
(b) Reserve and Surplus :
(i) Securities Premium Account 350
(i) General Reserve 930
(iii) Surplus Account 340
2) Non-Current Liabilities :
12% Debentures 1,500
(3) Current Liabilities :
(a) Sundry Creditors 750
(b) Sundry Provisions 390
Total 6,660
II. Assets
(1) Non-Current Assets :
(a) Property, Plant and Equipment :
(i) Machinery » 3,600
(i)  Furniture » 452
(b) Investments ' 148
(2) Current Assets:
(a) Stock 1,200
(b) Debtors 520
(c) Cash at Bank 740
Total 6,660

On 1st April, 2025, the company announced the buy-back of 25% of its equity shares @ ¥ 15 per share.
For the purpose, it sold all of its investments for ¥ 150 lakh and issued 2,00,000 14% Preference Shares
of ¥ 100 each at par, the entire amount being payable with application.

The issue was fully subscribed. The company achieved the target of the buy-back.

Later, the company issued one fully paid-up equity share of ¥ 10 by way of bonus share for every four
equity shares held by the equity shareholders.

Show Journal Entries for all the transactions including cash transactions. 10
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4. Following balances appeared in the books of a company on 1st April, 2024 :

10% Debentures T 6,00,000; 10% Debenture Sinking Fund ¥ 4,45,000; Sinking Fund was invested in the
following securities :

¥ 2,00,000, 6% Govt. Loan ¥ 2,10,000 and ¥ 2,50,000, 8% Debenture ¥ 2,40,000.

Annual Contribution to sinking fund ¥ 96,000 is made on 31st March every year. On 31st March, 2025
balance at bank was ¥ 3,00,000 after receipt of interest. The company sold the investments at their face
value and 10% Debentures were paid off on 31.03.2025.

You are required to prepare :

(a) 10% Debenture Sinking Fund A/c,

(b) Debenture Sinking Fund Investment A/c, and

(c) Bank Alc. 10

. The following are the particulars about Das & Co., a partnership firm :

(i) Average capital employed in the business is ¥ 8,00,000. ,

(i) Net Trading Profit of the firm for the past three years : ¥ 1,08,500, ¥ 91,600 and ¥ 1,10,700.
(iii) Return on capital employed is 10%.
(iv) Fair remuneration to the partners for their services : ¥ 10,000 per annum.

(v) Profits included non-recurring profits on average basis of ¥ 1,000 out of which it was considered
that even non-recurring profits has a tendency to be recurring at an average rate of ¥ 500 per year.

(vi) Sundry Assets of the firm ¥ 6,50,000 and the current liabilities ¥ 50,000.

Ascertain the value of goodwill of the firm under the following methods :

(a) Three years’ purchase of super profit

(b) Capitalization method. 8+2
Or

The following particulars are available in relation to a company :

(i) Capital : 3,000 7% Preference Shares of ¥ 100 each, fully paid; 82,000 equity shares of T 10 each,
fully paid.

(i) External Liabilities ¥ 4,50,000.
(i) Reserve and Surplus ¥ 3,50,000.
(iv) The average profit (after taxation) earned every year by the company ¥ 1,55,250.

(v) The normal profit earned on the market value of equity shares, fully paid, of the same type of
~ companies is 9.5%. :

Calculate the value of equity shares by :
(a) The asset backing method assuming that, out of the total assets, those worth ¥ 27,000 are fictitious
(b) The earning capacity method. 5+5

Please Turn Over
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Group - B

6. Below is the Balance Sheet of Tavera Ltd. as on 31.03.2024 :

Amount
Particulars
Note No. 3
I Equity and Liabilities
1. Shareholders’ Fund :
(a) Equity Share Capital (X 10 each, fully paid) 10,00,000
(b) Reserve and Surplus 1 4,00,000
2. Non-Current Liabilities :
Long-term borrowings : 8% Debenture of ¥ 100 each 6,00,000
3. Current Liabilities :
(a) Trade Payables — Sundry Creditors 6,00,000
(b) Short-term Provision — Provision for Taxation 1,00,000
Total 27,00,000
II Assets
1. Non-Current Assets :
(a) Tangible Assets 2 9,00,000
(b) Non-Current Investment 7,00,000
2. Current Assets :
(a) Inventory 1,00,000
(b) Trade Receivables — Sundry Debtors 8,00,000
(¢) Cash and Cash Equivalents 2,00,000
Total 27,00,000
Notes to Accounts :
Particulars Amount (%)
1. Reserves and Surplus :
General Reserves 3,00,000
Profit & Loss Balance 2,00,000
Less : Preliminary Expenses 1,00,000 1,00,000
4,00,000
2. Tangible Assest :
Land and Building 6,00,000
Plant and Machinery 3,00,000
9,00,000

(4086)
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Tavera Ltd. was absorbed by Baleno Ltd. on 01.04.2024 on the following terms :
(i) Baleno Ltd. will take over all assets except cash and investments.
(i) Baleno Ltd. will pay ¥ 110 per Debenture to the Debenture holders of Tavera Ltd.

(i) Shareholders of Tavera Ltd. will get 5 equity shares of ¥ 10 each at ¥ 18 each from Baleno Ltd.
for every 10 equity shares.

(iv) A further cash payment of ¥4 for each equity share in Tavera Ltd.
Tavera Ltd. sold the investments at a profit of 40% and paid-off the creditors at a discount of 25%.
(v) The tax liability was determined at ¥ 1,10,000.

You are required to—

(a) close the books of Tavera Ltd. preparing the Ledger accounts, and

(b) show Journal Entries in the books of Baleno Ltd. : | 15
Or

Following is the Balance Sheet of B Ltd. as on 31.03.2025 :

Particulars Note No. E4

I Equity and Liabilities
1. Shareholders’ Fund :

(a) Share Capital 1 11,00,000
(b) Reserve and Surplus : P/L Balance (2,30,000)
2. Non-Current Liabilities :
Long-term borrowing : Secure Loan 50,000
3. Current - Liabilities :
Trade Payables (S. Creditors) 1,25,000
Total 10,45,000
II Assets

1. Non-Current Assets :
Property, Plant and Equipment

(i) Tangible Assets 2 7,00,000
(i) Intangible Assets 3 1,95,000

2. Current Assets:
(i) Inventories ' ' 1,35,000
(i) Trade Receivables : Debtors 90,000
(iii) Cash and Cash Equivalents 4 (75,000)
Total 10,45,000

Please Turn Over
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Notes to Balance Sheet (Includes)

Particulars Amount ()
. Share Captial :
- 3,000, 5% Preference Shares of ¥ 100 each 3,00,000
8,000 Equity Shares of ¥ 100 each 8,00,000
’ 11,00,000
. Tangible Assests :
Land and Building 4,50,000
Plant and Machinery 2,50,000
7,00,000
. Intangible Assets :
Goodwill 1,50,000
Patents 45,000
1,95,000
. Cash and Cash Equivalents :
Bank Balance 30,000
Bank Overdraft (1,05,000)
(75,000)

The

(i)
(iid)
(v)
™

company undertook the following scheme of reconstruction :

Equity shares were to be reduced to shares of ¥ 50 each, fully paid up.

Preference shares were to be converted into 7% Preference shares of ¥ 70 each, fully paid up.
Sundry Creditors agreed to give up 1/5th of their claims provided they were paid off immediately.
Expenses of reconstruction were to be ¥ 7,500.

The company decided :
e to write off Goodwill, deficit balance of Statement of P/L and Patents
e to write down Plant and Machjnery by ¥ 45,000 and inventories by 20,000
e to create a provision for Doubtful Debts @ 5%.

Show Journal entries giving effects to the scheme of reconstruction. 15
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7. The Trial Balance of PP. Ltd. as on 31.03.2024 is as below :

Particulars Amount Amount
) ()

Stock as on 01.04.2023 1,20,000 -
Purchases and Sales 4,80,000 7,20,000
Return Outwards - 20,000
Salaries and Wages 80,000 -
Rent 10,000 —
Sundry Expenses 14,000 -
Profit and Loss Balance (01.04.2023) - 20,000
Machinery 1,00,000 -
Furniture 45,000 -
Debtors and Creditors 81,000 31,000
Cash at Bank 70,000 -
Bills Receivable and Bills Payable 10,000 12,000
Patent and Trademarks 30,000 -
Share Capital - 2,20,000
General Reserve - 17,000
10,40,000 10,40,000

Additional information :

(i) The authorized capital of the company is ¥ 10,00,000

(i) Stock as on 31.03.2024 ¥ 1,80,000

(iii) Depreciate Machinery @ 10%, Furniture @ 15%, Patent & Trademarks @ 5%

(iv) Make a provision for Income Tax @ 40%

(v) 10% of net profit after tax is transferred to Reserve.

From the above information, prepare a Statement of Profit and Loss for the year ended 31.03.2024 and
a Balance Sheet as on that date. Ignore dividend distribution tax. 15
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