C(5th Sm.)-Direct Tax : Laws and Practice-
G/DSE-5.2 TG/CBCS

2025

DIRECT TAX : LAWS AND PRACTICE — GENERAL
Paper : DSE-5.2 TG
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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Profit of business (computed under Income Tax Act) 2,40,000
Export turnover 10,00,000
Domestic sales } 16,00,000
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Income from profession in India 6,50,000
Income from profession in Jakarta 2,50,000
Income from other sources in India 90,000
Deduction u/s 80G - 50,000
Tax paid in Jakarta 52,000
There is no DTAA between India and Jakarta.
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—  1st April, 2024 — 30 regular workers @ ¥ 20,000 per month
—  lst July, 2024 - 3 regular supervisors @ ¥ 30,000 per month

— st August, 2024 — 15 regular workers ¥ 15,000 per month (out of which 5 workers are not
the member of recognized Provident Fund)
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(i) Paid ¥23,000 in cash in a day for purchase of furniture.
(i) Paid ¥ 30,000 as penalty to Customs Authority.

(ili) Paid interest on long-term loans taken from HDFC Bank of ¥ 1,20,000 on 25.11.2025 (assume
due date of submission of return 31.10.2025).
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(iv) Payment to Indian Institute of Management for approved social science research ¥ 95,000.
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(v) Purchase of land for in-house research ¥22,50,000.
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(i) Gift of 70,000 from her friend on the occasion of her marriage
(i) Gift of ¥60,000 from her father’s brother
(iii) Gift of a car from her friend (fair value of car ¥ 12,00,000)
(iv) Gift of immovable property whose stamp duty value is ¥ 6,00,000 from his father.
(v) Cash gift from friend ¥ 25,000. : &+
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W.D.V. on 01.04.2024 70,000 (X and Y) 80,000
Acquired :
On 01.05.2024 45,000 (Z)
On 01.01.2025 30,000
Sales proceed 60,000 (X) 1,20,000
Rate of additional Depreciation 20%. S0
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Particulars 4
Business income 75,00,000
Deduction u/s 35AD 12,00,000
Income from other sources 2,20,000
Donation to National Defence Fund 75,000
Deduction w/s 80JJAA 2,75,000

Other information :

Business income is computed without considering deduction u/s 35 AD but after considering the
depreciation of ¥ 3,00,000 in respect of assets on which sec. 35AD to be claimed. Rate of Tax

@ 30%, AMT @ 18.5%, surcharge and cess as applicable.
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Gross salary (Professional tax paid ¥ 2,400)

Loss from self-occupied property

Loss from shoe business

Interest from savings bank account with SBI

Winning from lottery (Gross)

Income from let out house

Deposit in Public Provident Fund account in SBI

Medical insurance premium paid for his own health

(through account payee cheque)

R4

(%)

16,60,000
1,50,000
1,20,000
15,000
1,00,000
2,00,000
1,50,000
42,000
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Particulars

g Particulars g
To, Provision for income tax 65,000 | By Gross Profit b/d 22,50,000
” Depreciation 90,000 | ” Interest from investments 40,000
” Business Expenses 9,35,000
” Interest on capital @ 15% p.a.
D 60,000
K 40,000
B 20,000
” Remuneration to partners 8,20,000
” Net Profit 2,60,000
22,90,000 22,90,000
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[ English Version |
The figures in the margin indicate full marks.

Group - A
(a) When a company is said to be non-resident of India?

(b) Determine the residential status of Dolphin Inc., a company which is registered in USA, but its

place of effective management is in India. 3+2

Or
Discuss the provision u/s 9 of the Income Tax Act regarding income deemed to accrue or arise in India
in respect of income by way of Interest. 5

. Paromita started a business of computer hardware in SEZ on 01.01.2018. She furnished the following
information for the previous year 2024-25 :
4
Profit of business (computed under Income Tax Act) 2,40,000
Export turnover 10,00,000
Domestic sales 16,00,000
Compute deduction u/s 10AA for the assessment year 2025-26. 5
. Barun supplied the following information for the previous year 2024-25 :
3
Income from profession in India 6,50,000
Income from profession in Jakarta 2,50,000
Income from other sources in India 90,000
Deduction u/s 80G 50,000
Tax paid in Jakarta 52,000
There is no DTAA between India and Jakarta.
Compute the Relief w/s 91 for the assessment year 2025-26. 5
Or

Raju has received income from foreign country and paid tax there. State how he can get relief in India
from double taxation, if :

(a) Govt. of India has DTAA with that foreign country
(b) Govt. of India has no DTAA with that foreign country. 5

. Mention any five income tax benefits that can be enjoyed by an amalgamated company in a scheme of

amalgamation. 5
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Group -B

5. Prakash started a business on 1st April 2024. He appointed the following workers during 2024-25 for
his business :

(4320)

— st April, 2024 — 30 regular workers @ ¥ 20,000 per month
—  1st July, 2024 - 3 regular supervisors @ ¥ 30,000 per month

—  1st August, 2024 — 15 regular workers ¥ 15,000 per month (out of which 5 workers are not
the member of recognized Provident Fund)

Compute deduction under section 80JJAA assuming tax audit is applicable. 10
Or

(a) State the provisions in respect of income from assets transferred for the benefit of daughter-in-law.

(b) State the amount and period of deduction in respect of section S80IAC. 5+5

(a) Write short notes on :

(®

(a)

(b)

(i) Exemption u/s 54EC
(i) Deemed dividend uw/s 2(22)(b).

Mr. Maruf converts his capital assets (acquired on 15.10.2014 at ¥ 18,00,000) into stock-in-trade
on 10.12.2023 (FMV : ¥ 33,60,000). The stocks were sold on 20.07.2024 for ¥ 33,40,000. Determine
the amount of taxable income of Mr. Maruf for the assessment year 2025-26.

[ CII for : 2014-15 = 240; 2023-24 = 348; 2024-25 = 363 ] (B3+2)+5

State the admissibility of the following business expenses :
(i) Paid ¥23,000 in cash in a day for purchase of furniture.
(i) Paid ¥30,000 as penalty to Customs Authority.

(ili) Paid interest on long-term loans taken from HDFC Bank of ¥ 1,20,000 on 25.11.2025 (assume
due date of submission of return 31.10.2025).

(iv) Payment to Indian Institute of Management for approved social science research ¥ 95,000.
(v) Purchase of land for in-house research ¥ 22,50,000.

From the following information compute total income of Smt. Indira Sen for the assessment year
2025-26 :

(i) Gift of 70,000 from her friend on the occasion of her marriage

(i) * Gift of ¥ 60,000 from her father’s brother

(i) Gift of a car from her friend (fair value of car ¥ 12,00,000)

(iv) Gift of immovable property whose stamp duty value is ¥ 6,00,000 from his father.

(v) Cash gift from friend ¥ 25,000. 5+5
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Or

From the following information compute allowable depreciation and taxable capital gain (if any) for the

assessment year 2025-26 :

Machinery (15%) Furniture (5%)
W.D.V. on 01.04.2024 70,000 (X and Y) 80,000
Acquired :
On 01.05.2024 45,000 (Z)
On 01.01.2025 30,000
Sales proceed 60,000 (X) 1,20,000

Rate of additional Depreciation 20%.
Group - C

10

8. (a) From the following information, compute tax payable by ABC LLP for the assessment year

2025-26 and tax credit, if any, to be carried forward :

Particulars g
Business income 75,00,000
Deduction u/s 35AD 12,00,000
Income from other sources 2,20,000
Donation to National Defence Fund 75,000
Deduction u/s 80JJAA 2,75,000

Other information :

Business income is computed without considering deduction u/s 35 AD but after considering the
depreciation of ¥3,00,000 in respect of assets on which sec. 35AD to be claimed. Rate of Tax

@ 30%, AMT @ 18.5%, surcharge and cess as applicable.

(b) When an assessee can opt for presumptive taxation u/s 44AE?

1243

9. From the following particulars compute the taxable income and tax liability of Mr. Sarkar (age 52 years)

for the assessment year 2025-2026 (Ignore section 115BAC) :

Gross salary (Professional tax paid ¥ 2,400)

Loss from self-occupied property

Loss from shoe business

Interest from savings bank account with SBI
Winning from lottery (Gross)

Income from let out house

Deposit in Public Provident Fund account in SBI
Medical insurance premium paid for his own health
(through account payee cheque)

(%)

16,60,000
1,50,000
1,20,000
15,000
1,00,000
2,00,000
1,50,000
42,000
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Or

D, K and B are partners of a firm. Their profit sharing ratio is 3 : 2 : 1. The firm’s Profit & Loss account
for the year ended 31st March, 2025 is as under :

Particulars i Particulars - X
To, Provision for income tax 65,000.| By Gross Profit b/d 22,50,000
”  Depreciation 90,000 | ” Interest from investments 40,000
” Business Expenses 9,35,000
” Interest on capital @ 15% p.a.
D 60,000
K 40,000
B 20,000
”  Remuneration to partners 8,20,000
”  Net Profit 2,60,000
22,90,000 22,90,000

Depreciation as per the IT Rules is T 80,000. Compute total income and tax liability of the firm for the
assessment year 2025-26 assuming the firm satisfies all the conditions u/s 184 and 40(b). 12+3
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