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ECONOMICSj — MDC
Paper : MN-I
(Microeconomics -D

Full Marks : 75

Candidates are required to give their answers in their own words
as far as practicable.
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[ English Version ]
The figures in the margin indicate full marks.
Group - A

1. Answer any fen questions : 2x10

(a)
®
()
(@
(e)
®
(®
Gy
@
)
®
)
(m)

Define opportunity cost.

Define microeconomics.

Differentiate between positive and normative economics.
State the law of supply. /
Distinguish between capitalistic and socialist économy?
What is Production Possibility Curve (PPC)?

What do you mean by short-run? :

What are the factors affecting the elasticity of demand?
Define externality. ‘

What is the meaning of marginal productivityi?

State two assumptions of perfectly competitiee Market.
Define public good.

What is inferior good?

(n) What do you mean by invisible hand?
(o) Define market equilibrium. |
Group - B
2. Answer any five questions : |
(a) Define total utility. State and explain the law of diminishing marginal utility. 243
(b) Explain the signs of cross price elasticity of demand for substitute and complementary good.
‘ 2+2%
(c) State and explain two characteristics of indifference curve with diagram. 5
(d) Explain the consumer equilibrium, in case of éingle commodity in cardinal utility approach. 5
(e¢) What do you mean by unitary elastic deman(i? Draw a unit elastic demand curve. Comment on its
shape. ‘” 2+2+1
(f) Distinguish between change in demand and change in quantity demanded. 5
(g) What is income elasticity of demand? Define normal and inferior good with the help of this concept.
243
(h) What is a budget line? What happens to the budget line if
(i) only income of the consumer increases?
(i) only price of one commodity decreases? 2+3
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Group - C

3. Answer any three questions :

(1486)

(a)

(b)

(©)

d

(e)

Distinguish between movement along the supply curve and shift of the supply curve. Explain with
diagram what happens to the equilibrium price if there is a fall in supply. 5+5

Define demand curve. State and explain the law of demand. What factors can influence demand?
2+4+4

What is price elasticity of demand? Explain the Shape of demand curves with different values of
price elasticity of demand with the help of diagrams. 3+7

Explain the reasons behind negative slope of demand curve. When a demand curve can be positively
sloped? 7+3

How is equilibrium price determined through the interaction of demand and supply curve? Explain
with a diagram. What happens to the equilibrium price if there is a decrease in supply of a
commodity? 7+3



