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ECONOMICS — MDC
Paper : CC-2
(Macroeconomics - I)

Full Marks : 75

Candidates are required to give their answers in their own words
as far as practicable.
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[ E'nglish Version ]
The figures in the margin indicate full marks.

Group - A

1. Answer any ten questions : 2x10

(a)
®)
(©)
@
(e)
®
(®
(h)

@

()
(9]

)
(m)
m
(0)

How is personal disposable income deduced from personal income?

What is meant by Saving-Investment gap in the context of National Income Accounting?
If average propensity to consume is 0.5, what is the value of average propensity to save?
If marginal propensity to save is 0.3, what will be the value of investment multiplier?
What are the main assumptions of classical theory?

What are the sources of supply of loanable funds?

What is velocity of circulation of money?

Explain the concept of classical dichotomy.

What is neutrality of money? »

Define marginal efficiency of capital.

Distinguish between autonomous investment and induced investment.

What is the shape of marginal efficiency of investment curve? Why?

What is meant by ‘Inflationary Gap’?

What is Cash Reserve Ratio?

Mention two ﬁscal‘policies used to control inflation.

Group - B

2. Answer any five questions :

@

()
(c)
(d
(e)
®
(®
(b)

Explain in brief :
(i) Gross Domestic Product at market price
(i) GDP deflator

(iii) Depreciation. 1Va+1%+2
Explain the concept of Government Expenditure multiplier in Simple Keynesian Model. 5
What is meant by ‘Paradox of Thrift’? ; . 5
Write a short note on National Income Accounting and cost of living. 5

Discuss the nature of aggregate demand curve and aggregate supply curve in classical model. 5

State Say’s Law. What are the assumptions behind this law? 2+3
Define Investment function. What are the different types of investment? Discuss. 2+3
Distinguish between demand pull and cost push inflation. 5
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Group - C

3. Answer any three questions :

(7449)

()

(b)

(c)

(d)

(e)

Describe the process of estimation of National Income by Income Method. Mention the precautions
that must be taken while calculating National Income by this method. 7+3

Describe, with the help of diagrams, the process of determination of equilibrium income in a Simple
Keynesian Model. , 10

Discuss how full employment is guaranteed in classical model. What are the effects of technological
improvement in this model? ; 6+4

Discuss the Cash Transaction Version and Cash Balance Version of Quantity Theory of Money.
Mention why Say’s Law is inconsistent with Quantity Theory of Money. 7+3

Discuss the unfavourable effects of Inflation. Describe the different monetary measures to control
inflation. 4+6



